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CANADIAN CANNERS LIMITED AND SUBSIDIARY COMPANIES 


Financial Highlights 


1971 1970 
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To Our 
Shareholders and 
Employees 


The continuing growth of our 
processed food operations and the 
inclusion of revenues from two 
newly acquired subsidiaries com- 
bined to increase the sales of 
Canadian Canners Limited for the 
year by 7.1 per cent. Although 
earnings from operations of $809,- 
000 this year is an increase from 
49 cents a share to 58 cents a 
share — this performance did not 
meet our overall profit objectives. 


It is important to recognize the 
economic conditions under which 
these increases in sales and earn- 
ings were achieved. In previous 
reports we have described the 
effect of overproduction and con- 
tinuing inflation on the Canadian 
canned food industry. The net 
effect of these two factors has 
been to keep wholesale prices de- 
pressed during a period of increas- 
ing costs. Another economic factor 
has been the steady growth of 
grocery “discounting” throughout 
Canada, and particularly in Ontario. 
Discount grocers typically feature 
selective “specials” on brand mer- 
chandise and “every day low 
prices” on their own private brands. 
These distributors continue to fea- 
ture DEL MONTE and AYLMER 
brands, but with fewer storewide 
promotions. The limiting of brand 
promotions and highlighting of 
price competition have necessitated 
changes in our overall marketing 
strategy in order to maintain our 
share of market. The results of 
the last quarter, particularly with 
respect to case volume, indicate 
that the change in our strategy has 
been effective. 


During the year Canadian Can- 
ners acquired all of the outstanding 
shares of St. Williams Preservers 
Limited, a Simcoe, Ontario-based 
processor of jams and preserves, 
and Duncan Lithographing Com- 
pany Limited, a Hamilton, Ontario- 
based producer of labels and fold- 
ing packages. Sales and earnings 
of these two companies since the 
dates of their acquisition have been 
included in the results for the fiscal 
year. 


We are continuing to seek oppor- 
tunities to diversify, not only with- 


in the food industry, but in related 
businesses. At the same time we 
are increasing efforts to develop 
and market attractive, appetizing 
convenience foods. The _ introduc- 
tion this spring of the new DEL 
MONTE Pudding Cup marked our 
first entry in the  single-serving 
market — an away-from-home 
market for snack foods with ex- 
ceptional growth potential. Con- 
sumer acceptance during the intro- 
ductory period has been excellent. 


New product and process devel- 
opment has been stimulated by 
the opening in 1970 of our Scien- 
tific Research Centre. The Centre is 
co-operating with provincial and 
federal regulatory bodies in the 
implementation of environmental 
control programs relating to our 
processing operations and in devel- 
oping new methods of reducing 
cannery effluents by the “soil bio- 
foliation” process. 


The Company achieved progress 
this year in its efforts to hold down 
the escalation of production and 
distribution costs. We adapted a 
bulk handling system for fresh 
tomatoes that substantially reduces 
labour costs and increases plant 
efficiency. We also introduced a 
system for handling and_ storing 
canned products which promises to 
effect considerable cost savings. 


The phase-out of products con- 
taining cyclamates was completed 
on September 1, 1970. In addition 
to the extraordinary before-tax loss 
of $1,020,000 described in our last 
annual report, the Company sus- 
tained a loss of an_ additional 
$100,000 resulting from redemp- 
tions of retail shelf stock outstand- 
ing at the September 1 expiration 
date for sale of such products. 
During the year we developed and 
introduced new formula DIET DE- 
LUXE products. Good consumer ac- 
ceptance has substantiated the con- 
tinuing market for special diet 
products for diabetic and low cal- 
orie consumers. 


In fiscal 1971 the Company de- 
clared four dividends on Class A 
common shares at a rate of 10¢ per 
share per quarter; an annual rate of 
A40¢ per share. Since the date of 
issue, October 1, 1956, no divi- 
dends have been declared on Class 
B common shares, substantially all 
of which are owned by Del Monte 
Corporation. Class A and B share- 
holders are entitled to cumulative 
dividends at the rate of 75¢ per 


2 


share per annum; as of June 30, 
1971, accumulated dividends not 
declared on Class A shares were 
$451,000, and on Class B shares 
$10,358,000. 


Mr. Wm. Herbert Carr, former 
Group Executive Vice-President of 
Del Monte Corporation, did not 
stand for re-election to our Board of 
Directors at the last Annual Meeting. 
Mr. Reginald M. Mapp, Vice-Pres- 
ident—Marketing, resigned from 
the Board May 31, 1971. Mr. Walter 
F. Cooper, Vice-President and Treas- 
urer of Del Monte Corporation, was 
elected to the Board at our last 
Annual Meeting, and Mr. Richard 
Fox, Vice-President Finance & Corp- 
orate Development was appointed 
a director June 1, 1971. The Board 
wishes to express its appreciation 
to Mr. Carr and Mr. Mapp for their 
valuable contributions during many 
years of service. 


On April 21, 1971, the Board 
elected Mr. Ross B. Yerby as Chair- 
man to succeed Mr. Alfred W. 
Eames, Jr. Mr. Eames continues as 
a member of the Board. 


The Company suffered a great 
loss in the sudden death of our 
Secretary-Treasurer, Mr. T. Vincent 
McGinn, in November, 1970. Mr. 
McGinn served our Company for 
over thirty-five years. In January, 
1971, Mr. Richard Fox was appoint- 
ed Vice-President—Finance & Corp- 
orate Development, Mr. William G. 
Lister was appointed Treasurer and 
Controller and Mr. David W. Munn 
was appointed Secretary. Mr. John 
Y. Massey was appointed Vice- 
President—Marketing June 1, 1971, 
succeeding Mr. Mapp, who has 
accepted an assignment with Del 
Monte Corporation. 


The continuing progress of the 
Company can be assured by the 
co-operative efforts of our em- 
ployees and our success in satis- 
fying the needs of our customers. 
We wish, especially, to thank those 
employees whose willingness to 
“try harder’ — to find “the better 
way” — contributed so importantly 
to our performance in a year of 
economic adversity. 


On behalf of the Board of Directors, 


Ross B. Yerby, 
Chairman. 


L. H. Johnston, 
President. 


Hamilton, Ontario, 
July 229497) 


CANADIAN CANNERS LIMITED AND SUBSIDIARY COMPANIES 


Consolidated Statement of Earnings and Retained Earnings 
Year Ended May 31 


1971 1970 
Sal ComanCMOmeratincy FEVENUCS <c5.f 2 cs sscceie <erdndsntedasicote tsmundsoubeese caeess $58,582,000 $54,663,000 
Costs and expenses 

Costs and expenses excluding items listed below ...............0........ 55,667,000 51,888,000 

Be ORCCiah Ol mmr errr rn, Santos: candveroutee estan eon nce A aoa 1,262,000 1,240,000 

IMLetes BONMIONG=eLM aCe bt ots eee. cscs yrs eee es. 94,000 143,000 

INCOMCELAXC Sweeter mere ere err ne tira ane Rae OP) ve me we A Sid lee ere 750,000 700,000 

57,773,000 53,971,000 

Earnings from operations .2.............00.....000.60 occ eees 809,000 692,000 

EXRAOUCIIT AL V mre 1) Smee meee oie e245 sch a tocoste stone es ev avaanioe mee centaur - 1,011,000 

ek EETSATIY = & dhaecs tito) ait Ana a eR ee oe 809,000 1,703,000 

Reiained -earnings at beginning Of “Year .......c:.c.cccccedenssstreosesnassdanensenen 22,895,000 21,426,000 

23,704,000 23,129,000 

Dividends declared om Class A common shares ¢..0c..0ccc. ce rescore css cee 187,000 234,000 

Retail Med Garlingsmatvend Of YOM geese. see vaceenssaaresect cunt cerAsloocaeuweaise ramones $23,517,000 $22,895,000 
Earnings per share (Class A and B common combined) 

ESLMNGSELLOUIMOPEL SONS airy mat gt.c cexcusenr gaince ment. eaeemecutcaon omnes $ 58 $ 49 
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CANADIAN CANNERS LIMITED AND SUBSIDIARY COMPANIES 


Consolidated Statement of Financial Position 


May 31, 1971 


May 31, 1970 


Current Assets 


Inventories (details Om Opposite | Page) erererccte gees eee erences 


Costs allocable to future operations ore. vsedcc eee eee eee 


Current Liabilities 
Bank“and othersadvances acess. cessor 
Accounts * payable and accruals... .c2.e eee 
Income and other taxes payable™ 5-3 eee eee 
Payments due within one year on long-term debt ........................ 


Dividend payable on Class A common shares ..............00::cccsserteee 


Working Capital 


Fixed Assets (details on opposite page) 
Other Assets (details on opposite page) 


Deduct: 
Long-term debt (details on opposite page) 
Deferred income taxes 


Shareholders’ Equity 


Represented by: 
Capital stock (details on opposite page) (Note 3) 


Retained earnings 


Approved on behalf of the Board 


L. H. Johnston, Director 
Ross B. Yerby, Director 


$ 37,000 
6,428,000 
22,447,000 
1,789,000 


30,701,000 


6,919,000 
5,810,000 
611,000 
407,000 
47,000 


13,794,000 


16,907,000 
13,673,000 
5,654,000 


36,234,000 


2,634,000 
3,786,000 


6,420,000 


$29,814,000 


$ 6,297,000 
23,517,000 


$29,814,000 


$ 21,000 
6,138,000 
21,176,000 
1,733,000 


29,068,000 


6,720,000 
4,365,000 
337,000 
170,000 
47,000 


11,639,000 


17,429,000 
12,761,000 
5,824,000 


36,014,000 


2,694,000 
4,128,000 


6,822,000 


$29,192,000 


$ 6,297,000 
22,895,000 


$29,192,000 


CANADIAN CANNERS LIMITED AND SUBSIDIARY COMPANIES 


Details of Items in Accounts 


Inventories 


Valued at lower of cost or net realizable value 


INGE Ch aliCiSG meer Ca tL ale acre een ea 


Fixed Assets 


At cost 


WET RNG | od a cduinera sete Aya Ad se SEN, et Re eee ST SC re Re 
BU ECHEING)S emernnt mrt Carte Suet ewaE Oe Oho otic edi tra deed Slee A See eat 


Machinery and other equipment ..............0.00:.::ccceceeeeeeee 


LesswmAccumUlated: Aepreciation ficsaceqc.esec cs cdtece enone: aieeecise pare: 


Other Assets 


Mortgages and long-term receivables ....000......00.ccccceeeeeeee 


Intangibles—brand names, trade marks, 


Patemis = mrocessesm Good Willy CiCia hae eanae ten aren ee ee 


Long-Term Debt (exclusive of payments due within one year) 


5% Sinking fund debentures maturing June 15, 1973 0.0.0.0... 


Mortgage and notes of subsidiary companies 


Payable si@evalying <aMOUNTSHIO. 9/7 ems eee Orta eee 


Capital Stock 


Class A common shares without nominal or par value 


Authorized — _ 1,000,000 

Issued — AGS 1 37 gett ice ee SUR reece ER: 
Class B common shares without nominal or par value 

Authorized — 2,000,000 

Issued — 36227 4 Me ete ST ne RoR ACR epee o 


May 31, 1971 


$13,546,000 
8,901,000 


$22,447,000 


$ 730,000 
8,465,000 
20,508,000 


29,703,000 
16,030,000 


$13,673,000 


$ 2,411,000 


3,243,000 


$ 5,654,000 


$ 1,480,000 


1,154,000 


$ 2,634,000 


$ 2,099,000 


4,198,000 


$ 6,297,000 


May 31, 1970 


$13,040,000 
8,136,000 


$21,176,000 


$ 665,000 
8,162,000 
19,124,000 


27,951,000 
15,190,000 


$12,761,000 


$ 2,581,000 


3,243,000 


$ 5,824,000 


$ 1,760,000 


934,000 


$ 2,694,000 


$ 2,099,000 


4,198,000 


$ 6,297,000 


CANADIAN CANNERS LIMITED AND SUBSIDIARY COMPANIES 


Consolidated Statement of Source and Use of Funds 


Year Ended May 31 


1971 


1970 


Source of Funds 

Earnings from operations 
Loss from cyclamate ban 
Depreciation 
Deferred income taxes 

Funds from operations 
Proceeds from disposal of properties 
Decrease in mortgages and long-term receivables 


Long-term debt of subsidiary company acquired 


Use of Funds 


Investment in fixed assets 
(Including those acquired with subsidiary companies) 


Dividends declared on Class A common shares 
Reduction of long-term debt 


Increase in mortgages and long-term receivables 


Decrease in Working Capital 
Working Capital at beginning of year 


Working Capital at end of year 


$ 809,000 


1,262,000 


(342,000) 


1,729,000 


243,000 
170,000 


409,000 


2,551,000 


2,417,000 


187,000 


469,000 


3,073,000 


(522,000) 


17,429,000 


$16,907,000 


$ 692,000 
(490,000) 
1,240,000 


(348,000) 


1,094,000 


2,029,000 


3,123,000 


1,331,000 


234,000 
450,000 
1,457,000 


3,472,000 


(349,000) 


17,778,000 


$17,429,000 


CANADIAN CANNERS LIMITED AND SUBSIDIARY COMPANIES 


Notes to Financial Statements 


1) The earnings of Duncan Lithographing Company Limited and St. Williams Preservers Limited, wholly 
owned subsidiary companies that were acquired during the year, have been included from the dates 
of acquisition. 


2) At May 31, 1971, Canadian Canners Limited and its subsidiary companies had long-term leases ex- 
piring in various years through 1994 covering land, buildings and equipment. The average annual 
rentals payable under these agreements are estimated at $574,000 for 1972-76, $386,000 for 1977-81, 
$155,000 for 1982-94. 


3) The holders of Class A common shares are entitled to cumulative cash dividends at the rate of 75¢ 
per share per annum in priority to any dividends on the Class B common shares. Dividends have been 
paid on the Class A common shares up to and including September 30, 1968 at the rate of 75¢ per 
share per annum and subsequently at the rate of 40¢ per share per annum. Subject to the prior rights 
of the Class A common shares, the holders of Class B common shares are entitled to cash dividends 
accumulating from the date of issue on October 1, 1956 at the rate of 75¢ per share per annum. To 
June 30, 1971 the accumulated dividends not declared on Class A common shares amount to $451,000 
and on Class B common shares amount to $10,358,000. After the Class A and B common shares have 
received payment of all accumulated dividends, Class A and B common shares share equally in any 
dividends in excess of 75¢ per share per annum. 


4) During the fiscal year ended May 31, 1971, the aggregate direct remuneration paid or payable by the 
Company to twelve directors as directors was $5,000 and to eight officers as officers (4 of whom were 
directors) was $140,000. 


Auditors’ Report to the Shareholders of 
Canadian Canners Limited 


We have examined the consolidated statement of financial position of Canadian Canners Limited and _ its 
subsidiary companies as at May 31, 1971 and the consolidated statements of earnings and retained earn- 
ings and source and use of funds for the year ended May 31, 1971. Our examination was made in con- 
formity with generally accepted auditing standards and accordingly included such tests of the accounting 
records and such other auditing procedures as we considered necessary in the circumstances. 


In our opinion these consolidated statements present fairly the financial position of the companies as at 
May 31, 1971 and the results of their operations and the source and use of their funds for the year then 
ended in accordance with generally accepted accounting principles applied on a basis consistent with that 
of the preceding year. 

Price Waterhouse & Co., 
Hamilton, July 22, 1971 Chartered Accountants. 


CANADIAN CANNERS LIMITED AND SUBSIDIARY COMPANIES 


Ten Year Review of Financial Data 


Twelve 
Months Ended 
May 31 
om. 1971 1970 
FOR THE YEAR 
Sales, eh oe hone eee eee ee ee ene $58,582 54,663 
Earnings from) operations: ...c--.-.ceee-ss.cees ee 809 692 
Per, dollar off ‘salesmen nme eee 1.4¢ 1.3¢ 
Per Class A and B common share ........ 58 49 
loss atrommGyclamatesbatmeeseneeen cna ete — (490) 
Gain or (Loss) on sale of properties ............ — 1,501 
Net Earnings.) eccasccconenctsscccaseeess coneesecnen eeseeromennte 809 1,703 
Per Class A and B common share ........ 58 1.21 
Cashidivicends: paidimeen nena eee ees 187 187 
Per Class A common share .........::0c0c08 .40 .40 
Gapitaliexpendit UreSemmnt cum eer tnee eee eee eee 1,342 1,331 
Proviston force preciatlonme tas seeeteet tee 1,262 1,240 
AT YEAR END 
Working! capital 2 eee ee 16,907 17,429 
Workingscapitalratiomensten nee PP) eS 
Net fixed tassetsin.cccrncn ee ee eee 15073 12,761 
Long-term) debiiat s.r hae teeter ee 2,634 2,694 
Retained) ‘earnings mnce-sousnc cme era ee PR on |7/ 22,895 
Shareholders“sequity) eset 29,814 29,192 


Figures in thousands except per 


Fifteen 
Months 
Ended 


May 31 


1969 


68,028 


754 


1,055 


AAS 


357 


764, 


1,452 


Asis 


17,778 


Die 


13,198 


3,144 


21,426 


27,723 


Twelve Months Ended February 28 (29) 


1968 1967 1966 
53,677 52,251 50,568 
1,228 1,172 1,818 
2.3¢ 2.2¢ 3.6¢ 
87 83 1.29 
(53) 492 (22) 
1,175 1,664 1,796 
84 1.18 1.28 
351 351 351 
75 75 75 
915 2,039 2,097 
1,219 1,172 1,093 
18,079 16,935 16,500 
ov) 2.2 2.4 
13,550 13,972 12,791 
5,319 5,805 4,625 
20,728 19,904 18,591 
27,025 26,201 24,888 
share 


1965 


47,954 


1,567 


3.3¢ 


1,593 


1.13 


351 


75 


1,333 


988 


15,887 


Pay 


11,914 


4,940 


17,146 


23,443 


1964 


43,243 


1,203 


2.8¢ 


86 


351 


Lhe 


1,187 


871 


15,748 


3.4 


10,607 


5,255 


15,904 


22,201 


1963 


354 


25 


351 


75 


1,214 


757 


14,626 


2.9 


10,615 


5,570 


15,093 


21,390 


1962 


266 


19 


351 


75 


1,251 


695 


14,932 


2.4 


10,288 


5,885 


15,090 


21,387 


CANADIAN CANNERS LIMITED AND SUBSIDIARY COMPANIES 
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AR79 nf iad 


Interim 


keport 
{O 
Shareholders 


AYLMER 


we 


CANADIAN CANNERS LIMITED AND SUBSIDIARY COMPANIES 


To Our Shareholders 


The unaudited consolidated financial results for the six months ended November 30, 1971, 
compared with the six months ended November 30, 1970, are summarized below: 


Six Months Ended November 30 
CE 1970 
STATEMENT OF EARNINGS on Pa 
Sales and Operating Revenues 26 a+ Sig2o nD oe OO 
Costs and Expenses 25,603,000 24,623,000 
Income Taxes 464,000 


500,000 
Net Earnings for the Six Months ’ $____ 478,000 SG ~_452,,000 oe) 


Net Earnings per Class A and B Share 


STATEMENT OF SOURCE AND USE OF FUNDS 
Source of Funds 


Net Earnings $ 452,000 
Depreciation 999 ,000 
Deferred Income Taxes - Operations (110,000) 

- Other 51,000 . 

Mortgages and Long-Term Receivables 69 ,000 

$ 1,461,000 

Use of Funds 

Net Investment in Fixed Assets > 996,000 
Dividends on Class A Shares 94,000 


400 ,000 

§ 1,460,000 
1,000 

$ 1,461,000 


Reduction of Long-Term Debt 


Increase in Working Capital 


The sales and operating revenues for the first six months|of the year have increased 3.8% 
over the revenues of the prior year for the same period. It i$ expected that this growth rate 
will continue for the balance of the year. 


The six months net earnings of $478,000 or 34¢ per share @xceed last year by 5.7%. 

The net earnings for the second quarter of this year at $253,000 were substantially the 
same as in the prior year, The results reflect the continuing competitive pressures in the 
market place and the difficulty of recovering the rising costs pf operations. 

The Board of Directors have declared a dividend of 10¢ per\Class A Common share for the 


quarter ending March 31, 1972, payable on April 1, 1972, to shareholders of record on 
March 1, 1972. 


R.B.Yerby, L.H. Johnston, 
Chairman President 


Hamilton, Ontario, January 19, 1972 


